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 Willie Rennie (Mid Scotland and Fife) (Scottish Liberal Democrats): To ask the Scottish 
Government, further to the answer to question S4W-15478 by John Swinney on 12 June 2013, 
whether the information needed to produce a chart of the loss of government revenues resulting from 
a reduction of 3% in corporation tax over a 50-year period can be obtained from the simulation model 
used to create the other charts in its publication, The Impact of a Reduction in Corporation Tax on the 
Scottish Economy. 

 (S4W-15746) 

John Swinney: I refer the member to the answer to question S4W-15749 on 5 July 2013. All 
answers to written parliamentary questions are available on the Parliament’s website, the search 
facility for which can be found at: 
http://www.scottish.parliament.uk/parliamentarybusiness/28877.aspx. 

 

Willie Rennie (Mid Scotland and Fife) (Scottish Liberal Democrats): To ask the Scottish 
Government, further to the answer to question S4W-15478 by John Swinney on 12 June 2013, for 
what reason the answer did not include a chart showing the loss of government revenues arising from 
a reduction of 3% in corporation tax in a similar format to the charts contained in its publication, The 
Impact of a Reduction in Corporation Tax on the Scottish Economy. 

 (S4W-15747) 

John Swinney: I refer the member to the answer to question S4W-15749 on 5 July 2013. All 
answers to written parliamentary questions are available on the Parliament’s website, the search 
facility for which can be found at: 
http://www.scottish.parliament.uk/parliamentarybusiness/28877.aspx. 

 

Willie Rennie (Mid Scotland and Fife) (Scottish Liberal Democrats): To ask the Scottish 
Government, further to the answer to question S4W-15478 by John Swinney on 12 June 2013, 
whether the simulation model used in its publication, The Impact of a Reduction in Corporation Tax on 
the Scottish Economy, has an output indicator of the change to government revenues arising from 
policy changes input into the model. 

 (S4W-15748) 

John Swinney: I refer the member to the answer to question S4W-15749 on 5 July 2013. All 
answers to written parliamentary questions are available on the Parliament’s website, the search 
facility for which can be found at: 
http://www.scottish.parliament.uk/parliamentarybusiness/28877.aspx. 

 

Willie Rennie (Mid Scotland and Fife) (Scottish Liberal Democrats): To ask the Scottish 
Government, further to the answer to question S4W-15478 by John Swinney on 12 June 2013, for 
what reason its analysis on page 11 of the publication, The Impact of a Reduction in Corporation Tax 
on the Scottish Economy, does not set out the "immediate negative impact on the revenues collected 
by that tax" over a similar time period to the chart on the percentage change in gross domestic product 
included on the same page. 

 (S4W-15749) 

John Swinney: The Scottish Government report, The Impact of a Reduction in Corporation Tax on 
the Scottish Economy provides a comprehensive analysis of the economic impact of cutting 
corporation tax and focuses on the impacts on key economic variables, such as output, employment 
and investment. 

As outlined in the paper, whilst a lower tax rate can reduce revenues for a given level of profits, by 
stimulating economic activity it can grow the tax base which can in turn lead to higher tax revenues. 
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The potential economic benefits from the policy are significant, with the additional activity generated 
by cutting corporation tax estimated to create 27,000 jobs and boost GDP by 1.4% after 20 years. 

Willie Rennie (Mid Scotland and Fife) (Scottish Liberal Democrats): To ask the Scottish 
Government whether it will publish the results of its modelling work on a reduction in corporation tax of 
3% on the same basis as Figure 4.2 in the Economic Advisory Group report, The Impact of Reducing 
Corporation Tax on the Northern Ireland Economy, which was cited as a source in its paper, Devolving 
Corporation Tax in the Scotland Bill, to show (a) the year in which a break-even point for government 
revenues is modelled to occur and (b) an estimate of loss of government revenues in each year until a 
break-even point is modelled to occur. 

 (S4W-15750) 

John Swinney: I refer the member to the answer to question S4W-15749 on 5 July 2013. All 
answers to written parliamentary questions are available on the Parliament’s website, the search 
facility for which can be found at: 
http://www.scottish.parliament.uk/parliamentarybusiness/28877.aspx. 
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