
1 
 

                       
Transatlantic Trade and Investment Partnership 

 
NFU SCOTLAND POSITION 

 
 
Introduction and background 

 
1. NFU Scotland (NFUS) represents over 8,500 farmers and crofters across 

Scotland, and our primary purpose is to promote and protect the interests of 
our members by securing a sustainable future for Scottish agriculture. As 
Scotland enters a new era of discussion over its future in the UK, EU and 
world stage, increasingly we consider the role that our country plays 
internationally. 
 

2. Scotland’s considerable reputation as a food and drink nation is indisputable, 
and it is important that we harness the tools available in order to maintain the 
sector’s vibrancy. The value of Scottish food and drink manufacturing exports 
was £7.7 billion in 2011 – an increase of £2.9 billion since 2002. NFUS is 
therefore interested in opportunities to grow Scottish exports and new 
potential markets.  
 

3. To this aim, NFUS welcomes the European and External Relations 
Committee inquiry examining the implications of the Transatlantic Trade and 
Investment Partnership (TTIP) for Scotland. 
 

4. The TTIP is a potential future pact between the EU and USA which aims to 
provide multilateral economic growth. The controversial partnership updates 
the relatively low trade barriers which come from the current Open Skies 
agreement and the Transatlantic Economic Council. The main aims of the 
partnership are to increase trade and investment between the US and EU by 
reducing tariffs (particularly on agricultural products), aligning regulations and 
standards, improving protection for overseas investors and increasing access 
to services and government procurement markets by foreign providers.  
 

5. The UK Government1 has suggested that the agreement could bring 
aggregate economic gains of €119bn per year to the EU (0.9 per cent GDP) 
and €95bn (0.8 per cent GDP) to the US. It is also predicted that the TTIP 
could add up to £10 billion annually to the UK economy, with exports valuing 
£1,200 million valued for Scotland in the food and drink, whisky, energy and 
finance sectors.  
 

6. NFUS understands that a number of concerns have been raised across the 
devolved policy areas, in particular with regard to the NHS and education. 
There are a number of controversial issues which touch on agriculture such 
as pesticides use, food standards, Protected Geographic Indicators and 
competition. This briefing focuses solely on the opportunities and risks that 
have been identified by the agriculture sector in the context of the ongoing 
negotiations over the TTIP.  

 

                                                 
1 https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/336076/transatlantic-trade-and-
investment-key-facts-leaflet.pdf  
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NFU Scotland position 
 
7. The EU and US have a strong history of transatlantic trade and co-operation. 

Further strengthening these relationships could be positive for the economies 
of both parties, and we believe that there might be some benefits to such a 
deal. NFUS supports balanced trade negotiations, however, the challenges 
which lie ahead for negotiators should not be underestimated. 
 

8. With regards to agriculture, traditional market barriers, such as tariffs and 
quotas are not seen as major obstacles to enhanced EU-US trade. However 
removal of all tariffs, including those applied to “sensitive” products may have 
a negative effect on some EU sectors. The EU should seek opportunities to 
increase its exports of high value products such as dairy, beef and sheep 
meat products and be mindful of increases in imports from the US of egg 
products, poultry meats, cereals, sugar and fruit and vegetables products. 
 

9. Negotiations with the US have the potential to set defacto new global 
standards in agri-food trade, but there are huge differences in the food 
production systems of the EU and US and specifically the approach to risk. 
There are significant differences in policy, notably in areas such as 
biotechnology, hormone growth enhancers and pathogen reduction 
treatments. There must be recognition for these differences in the outcome to 
avoid downward harmonisation and a lowering of the EU’s standards. 
 

10. The ability of Scotland to produce its own food must not be undermined. In a 
volatile world, food security is important and the ability to produce food 
domestically must be safeguarded. Food production is not something that can 
be turned off and on, and if production systems and the skills in the industry 
were to be lost, they would become almost impossible to replace. 
Infrastructure and the food manufacturing sector underpin primary food 
production, which have reach into communities the length and breadth of 
Scotland. Many fragile communities are dependent on food production and 
must not be sacrificed as we negotiate new trade agreements. 

 
Key issues and concerns 
 
Food standards 
 
11. Any liberalisation of trade must ensure that imports are produced to 

equivalent standards and that product labelling clearly distinguishes different 
production methods, in a way that is meaningful and not misleading. There 
are significant concerns that the TTIP could alter the status quo with regard to 
GM crops, meat treated with growth hormones and chicken washed with 
chlorine. The US has previously disputed these rules at the World Trade 
Organisation, calling the EU rules ‘unscientific’, however the EU holds 
reservations that removal of such restrictions could be harmful to human 
health. 
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12. Whilst the Commission has offered assurances that EU regulations on GM 
and hormones are not up for negotiation, NFUS suggests more open 
discussion is required to ensure that each side will conform to each other’s 
rules on food standards. 

 
13. This said, NFUS considers that this could also be a positive opportunity to 

bring the EU system in line with a more science-based approach, in order to 
keep the system efficient and effective. NFUS suggests that the Sanitary and 
Phyto Sanitary (SPS) rules should be implemented in accordance with the 
science-based approach. If changes materialise in the implementation of EU 
SS rules as a result of the TTIP negotiations, in-line with scientific findings, 
sectors such as the pig meat and poultry sectors may be subject to increased 
import pressure from the US. It is correct that the EU is able to maintain 
safeguard clauses and put in place tariff rate quotas for sensitive products. 

 
Competition and pricing  
 
14. Elimination of all tariffs may have a negative impact on some sectors.  We 

support the multi-lateral phased reduction of average tariff levels for 
agricultural products, but we believe that safeguard clauses should be 
retained for all products in order to allow additional duties to be applied when 
the price falls below an established (and periodically reviewed) reference 
price, or when there is a surge in imports. We also believe that some 
products, most notably the animal products (i.e. meats and eggs) should be 
treated as “sensitive” and further detailed impact assessment work is required 
to fully ascertain the potential impact on all agricultural sectors. 

 
15. Some EU sectors could face serious competition if trade with the US is 

liberalised. This is particularly the case for the beef sector, and it has been 
suggested that domestic prices for poultry and cereals (corn and low-quality 
wheat) could also be affected by increasing imports. There are concerns from 
many EU member states that US beef would flood and undermine our market. 
Currently, it is understood that the US will be asking for around ten times the 
amount that was agreed in the Canadian trade deal (CETA) that was 
completed this year – increasing imports from around 48,000 tons so 480,000 
tons from the US. 
 

16. Primarily, further detail is essential on what volumes of beef will be permitted 
to come to the UK, and what restrictions and specs will be imposed on this 
product. We currently can receive some beef which can come from systems 
which are illegal in EU (for example, the use of rumensin). More US beef 
suppliers would likely take advantage of the duty-free quota if an agreement 
can be reached with the EU on the use of antimicrobial washes for the 
purpose of reducing pathogens. Discussions continue between US and EU 
trade officials on this key issue, but no timeline is yet in place for any change 
in the EU’s strict policies regarding pathogen-reduction technologies. 
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Geographic indicators 
 
17. EU Commissioners have reassured that intellectual property is not up for 

negotiation in the TTIP. However, NFUS is conscious that the agreement is 
likely to contain provisions on co-operation to protect intellectual property in 
areas such as the EU’s ‘geographic indicators’ (GIs) that identify the origin of 
products, such as Scotch whisky, Scotch beef, Scotch lamb and so on. 
Clearly, this is an area of great interest to NFUS and its food producing 
members. NFUS would highlight that there may be difficulties in ensuring GIs 
receive the necessary levels of protection within the US’ current trademark 
system. A comprehensive impact assessment on the likely consequences for 
the Scottish label would therefore be desirable. 


