
LETTER FROM THE PUBLIC AUDIT COMMITTEE TO THE 
WESTMINSTER PUBLIC ACCOUNTS COMMITTEE, DATED 22 OCTOBER 
2015 
 
ONS re-classification 
 
At its meeting on 6 October 2015, the Scottish Parliament’s Public Audit 
Committee took oral evidence from the Scottish Government on its 
September 2015 Major Capital Projects progress update – you can read the 
Official Report of this meeting from 12 October on our webpage. The 
Committee receives biannual updates from the Government on its major 
capital projects. 
 
At this meeting, the Committee discussed the Office of National Statistics’ 
(ONS) interpretation of European System of Accounts 10 (ESA 10), which 
came into effect in September 2014, and its implications for the affordability of 
public sector capital investment in Scotland.  
 
As you will know, the Office for National Statistics (ONS) is responsible for 
assessing bodies and transactions against ESA rules to decide how they 
should be treated in the Statistical National Accounts. The ONS’ latest 
workplan (published June 2015) lists a number of transactions or bodies that it 
is planning to review.  
 
One Scottish project, the Aberdeen Western Peripheral Route (AWPR), has 
already been re-classified by the ONS as being under public sector control. 
This may result in major implications and potential delays for other capital 
investment projects. 
 
Discussions between the Scottish Government, the ONS and the Treasury 
are on-going. The Scottish Government is actively developing mitigation 
measures and looking at potential changes to the organisation and role of the 
special purpose vehicles (SPVs) set up to manage specific projects to lessen 
the extent of public control. This is clearly a complex area and for that reason 
the Committee is interested to learn about the approaches being taken 
elsewhere and what consideration your Committee has given to, or plans to 
give to, the issue of ONS re-classification of specific projects and the 
implications that arise. 
 
I look forward to hearing from you and would welcome a response by 
Thursday 19 November 2015. Should you require any further information 
please do not hesitate to contact the Clerk, Anne Peat on 0131 348 5390 or 
by email at pa.committee@scottish.parliament.uk . 
 
Yours sincerely 
 
PAUL MARTIN MSP 
CONVENER 
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