
Correspondence from HM Revenue and Customs to the Public Audit 
Committee, dated 25 March 2014 
 

Thank you for your letter of 29 January, setting out the Committee's response to our 
consultation on the draft Finance Bill legislation introducing a requirement for the 
Comptroller and Auditor General to report to the Scottish Parliament on HMRC's 
administration of the Scottish rate of income tax. I was glad to have the opportunity 
to explain our proposals to the Committee on 15 January, and I am grateful for the 
interest that the Committee has taken in this matter. 
 
You made two substantive suggestions for changes to the proposed legislation. The 
first was to strengthen the draft to enable the C&AG to give assurance to the 
Scottish Parliament that the information provided by HMRC on the administration 
and collection of the SRIT was reasonably stated. 
 
As your letter points out, the draft clause enables the C&AG to report to the 
Parliament on the economy, efficiency and effectiveness with which HMRC has used 
its resources in carrying out relevant functions. To do this he will be able to request 
access to all necessary information and I would expect him to draw to the attention 
of the Parliament any cases where he was not satisfied with the accuracy of that 
information as part of his report. 
 
I understand that the Committee would like to have additional information on 
HMRC's performance in collecting the SRIT, and we are keen to assist the 
Parliament in their scrutiny of our performance, in particular in respect of the activity 
we will be undertaking at the Scottish Government's expense. I have explained that 
there are limits to our ability to disaggregate information relating to our administration 
of the UK-wide income tax system, but we will continue to discuss this with the 
Scottish Government, and we would expect the NAO to take an interest in the 
accuracy of any such performance information that we do produce, and comment on 
it in their reports where appropriate. 
 
Treasury Ministers have therefore decided that it is not necessary to amend the 
legislation on the lines you suggest. 
 
You also recommended that the legislation should state explicitly that the extract 
from HMRC's accounts setting out the revenue and expenditure relating to the 
Scottish rate of income tax is to be laid before the Parliament. I have confirmed that 
it is our intention to lay the extract, and we are happy to liaise with the National Audit 
Office to ensure that it is available alongside the C&AG's report, so there should be 
no need for an additional legislative requirement. A reference in the Finance Bill 
clause would require a definition of the form of the extract — I hope to be able to 
consult the Committee on this before it is finalised and would prefer not to be tied to 
precise legal definition at this stage. I repeat my assurance that the extract will be 
laid before the Parliament, and in the light of these assurances Treasury Ministers 
have decided not to make this amendment to the draft clause. 
 
I hope you will recognise that, although Ministers have not considered it appropriate 
to amend the legislation in the way you suggest, this is because they believe that the 



clause will already deliver the result you are looking for. I look forward to continuing 
our dialogue 
about the implementation of the Scottish rate provisions, and I hope to respond to 
the report you have just published in due course. 
 
I am copying this letter to the Comptroller and Auditor-General. 
 
Yours sincerely 
EDWARD TROUP 


