
 

Scottish Government response to the Public Audit Committee, dated 19 August 2014 
 
I welcomed the opportunity to contribute to your examination of the accounting and audit 
arrangements for the Scottish Rate of Income Tax when I responded to your report on 15 
May. You requested some further clarification concerning some of the points I made and I 
am happy to provide this with this letter. 
 
Audit scrutiny of other financial information – paragraphs 123 & 124 
 
The Committee also agrees with the AGS that transparency will be improved if any 
proposed use of the cash reserve is included within the annual budget documents 
and would therefore welcome confirmation from the Scottish Government of how it 
proposes to address this. 
 
In its interim report the Committee observed that, in relation to borrowing for capital 
and other purposes by the Scottish Government, it was good practice for the 
supporting notes to accounts to analyse the amounts due to be repaid within one year 
and those due to be repaid after more than one year. The Committee would welcome 
confirmation from the Scottish Government that it intends to adopt this good practice. 
 
On the matter of the cash reserve the Scottish Government will ensure that the operation of 
the cash reserve is reflected transparently in its budget documents, whether as part of 
forward spending plans or in response to forecast outturn during the year.  Decisions to put 
resources into the reserve or draw them down will be confirmed at the relevant point in the 
annual budget cycle. 
 
With regards to the reporting of borrowing for capital and other purposes, the Scottish 
Government can confirm that the accounts will disclose borrowing due to be repaid within 
one year and borrowing to be repaid after more than one year. In addition, there will be a 
further disclosure, in the supporting notes, in accordance with the relevant accounting 
standard of the debt maturity profile.  
I hope this clarification is helpful. 
 
 
 
 

JOHN SWINNEY 
 
 


