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The Royal Society of Edinburgh has engaged on a regular basis in the debate over 
Scotland’s constitutional future, including holding a series of events in the run up to 
the Referendum. More recently the RSE made a submission to the Smith 
Commission, primarily on research funding, and has submitted Advice Papers to 
both the Scottish Parliament and Westminster on the implementation of the Smith 
Agreement and related matters. 
 
I wish to draw the attention of the Committee to a number of key points that arise 
from the following three papers: 
 
Scotland and the United Kingdom: An Enduring Settlement (15-02) 
https://www.royalsoced.org.uk/cms/files/advice-papers/2015/AP15_02.pdf 
 
Scotland’s Fiscal Framework (15-04) 
https://www.royalsoced.org.uk/cms/files/advice-papers/2015/AP15_04.pdf 
 
Scottish Fiscal Commission (15-10) 
https://www.royalsoced.org.uk/cms/files/advice-papers/2015/AP15_10.pdf 
 
From the three papers the RSE urges the Committee to consider the following key 
points: 
 
1. Due to the short time frame given to the Smith Commission to develop their 

proposals there was not the same opportunity for civic Scotland to engage, 
which led the RSE to question whether the settlement proposed could 
reasonably be regarded as enduring. It is therefore essential that the legislative 
process is robust in testing the clauses in the Bill, both to ensure that the spirit 
of the Smith is implemented, but also what the implications of the powers are 
for each of the constituent nations of the United Kingdom. 

 
2. Much greater clarity is required for the operation of the block grant, taking into 

account the additional taxation powers. This needs to be negotiated and 
agreed between the UK and Scottish Governments. 

 
3. If the principle of “no detriment” is to underpin the proposed settlement then it 

needs to be clearly defined and understood by all Governments and 
Parliaments. 

 
4. The RSE proposed that a body similar to the Office of Budget Responsibility 

should be established, accountable to the Scottish Parliament. The Society 
therefore welcomes the proposals that have been made to establish a Scottish 
Fiscal Commission, although the powers as currently proposed are not as 
broad as we consider they need to be. In particular the RSE considers that the 
Commission should be able to originate its own independent forecasts and 
enquiries and not simply review Scottish Government forecasts. It should also 
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be able to comment on strategically important forward-looking issues and 
commitments. 

 
5. There should also be an independent body established with the responsibility to 

provide independent analysis of the fiscal arrangements and balancing 
mechanisms that will exist between the United Kingdom as a whole and the 
four nations that comprise it. 

 
6. On taxation both Parliaments need to assure themselves that the mix of 

taxation powers proposed is appropriate and sufficient for the degree of 
devolved autonomy proposed. In particular we raise the point that while the 
level of revenue raising powers is high when compared with other nations with 
devolved parliaments, the basket of taxes is narrower than is usually the case 
where such a degree of autonomy exists. 

 
If invited by the Committee the Royal Society of Edinburgh will be very happy to 
arrange for one, or more, of the Fellows involved in preparing these papers to give 
oral evidence. 
 
 


