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Common Financial Tool (Scotland) Regulations 2018 
 

Angela Kazmierczak 
 

Further to my appearance on the 6 November 2018 to provide evidence to the 
Economy, Energy and Fair Work Committee on the CFT (Scotland) Regulations 
2018. I am sending this submission as requested to provide main points regarding a 
potential review of the CFT and options for a different system.  
 
Experience Panels 
We have seen with the introduction of Scotland’s Social Security system experience 
panels set up to hear from people who have real life experience of using the benefits 
system to learn and ensure that the system is built around dignity and respect. This 
could be applied to debtors who has been through the Money Advice process to get 
real life feedback and discuss what a reasonable standard of living looks like. 
 
Options for Alternatives 
There is a debate as to what is a reasonable standard of living and believe this 
needs to be decided before any tool can be decided upon. I understand that work 
has already been done by the Insolvency Service of Ireland and the Joseph 
Rowntree Foundation to establish an acceptable/minimum income standard and 
could be a good starting point. 
 
Accompanied Guidance 
The system we currently use to assess surplus income (Common Financial 
Statement) is accompanied by guidance when a client enters a statutory debt option 
(The Common Financial Tool Guidance). This guidance should be looked at when 
considering the impact of the chosen tool on debtors.  
 
Evidencing essential spend 
 
Below are the essential expenditure that must be evidences under the Common 
Financial Statement –  
 

 Rent  

 Ground rent, service charges, factor fees 

 Mortgage 

 Other secured loans  

 Mortgage Endowment/Mortgage PPI  

 Council Tax 

 Building and contents insurance  

 Gas  

 Electricity 

 Other utilities (coal, oil, calor gas)  

 Pension and life insurance  

 Magistrates’ or sheriff court fines 

 Maintenance or child support 

 Hire purchase / Conditional sale 

 Childcare costs 
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 Adult care costs 
The proposed Standard Financial Requires all the of the above to be evidences 
along with the following –  

 Prescriptions and medicines 

 Dentistry and opticians 

 Public Transport 

 Car Insurance  

 Road Tax  

 MOT and Car Maintenance  

 Breakdown and Recovery  

 Fuel, parking and toll charges* 

 School uniform  

 After-school clubs and school trips 

 

Whilst some of the above spending categories could be easily evidenced there are 
some spend that are do not occur every month and are at certain times of the year 
(School Uniforms/MOT’s/Car Maintenance) and others such as fuel costs that could 
delay someone entering a debt option by a further 4 to 6 weeks to allow collection of 
the evidence.  

We often deal with time sensitive cases e.g. eviction cases whereby a debtor could 
end up becoming homeless as we can’t submit a bankruptcy application in time as 
we have not managed to get the appropriate evidence for the debtor application to 
be processed by the AiB. 

Treatment of Child Maintenance 

Since April 2010, Child Maintenance received has been excluded as income when 
calculating an entitlement to Social Security benefits. Contrarywise, the Common 
Financial Tool guidance states that Child Maintenance is to be treated as income 
and can be used when working out a debtor contribution. You could have a debtor 
that’s income is made up of Social Security Benefits only and Child Maintenance 
with a contribution being made from the Child Maintenance payment. Child 
Maintenance is for the benefit of the child and should not be used to repay debts of 
the parent with care. 

 


