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7 November 2018 
Dear Jamie 

Draft Common Financial Tool (Scotland) Regulations 2018 
 
Having taken evidence both from stakeholders and front-line staff in advance 
of your planned appearance with us next week, I write to highlight the 
Committee’s significant reservations about the above regulations. 
 
In short, it is our unanimous view that the case for the Standard Financial 
Statement – as a replacement for and in comparison with the Common 
Financial Statement – is far from compelling.   
 
Specifically, we wish to raise a number of matters with you, your officials and 
the Accountant in Bankruptcy— 
 

 Trigger breaches: There were conflicting views between the 
Accountant in Bankruptcy and witnesses as to whether the switch to 
the Standard Financial Statement will result in more or fewer breaches. 
Who is right? 

 

 Impact on debtors: What are the practical implication of debtors 
having their income assessed against the Standard Financial 
Statement rather than the Common Financial Statement? 

 

 Rationale for switching:  UK creditors already deal with Scottish 
processes. What practical difference would it make to use a different 
income assessment method?  
 

 Timing & consultation: Why now? The thinking behind the timing in 
bringing forward these Regulations is not clear to us, nor the extent of 
the consultation undertaken up to this point particularly impressive. 

 



 Costs & savings: What would the cost be of not switching to the 
Standard Financial Statement and to whom would that cost fall? Put 
another way, who saves from the switch to the Standard Financial 
Statement? And who will face any extra administrative costs? 

 

 Adaptability: If – as is the intention – the Standard Financial 
Statement becomes the UK-wide approach, what say will Scottish 
stakeholders have in the assessment, adaptability and improvement of 
that statement in the future? 

 

 Alternative options: Neither the Common Financial Statement nor 
Standard Financial Statement take into account a reasonable living 
standard. Should they? 

 
However, of fundamental concern to the Committee was the fact that some of 
the sector’s main stakeholders consider that both the Common Financial 
Statement and the Standard Financial Statement are seriously flawed. It 
appears that there needs to be an overarching review of the income 
assessment process, which is not something the Committee is able to 
address directly in its consideration of the Common Financial Tool 
Regulations. We would therefore welcome your input on this issue.  
 
I look forward to hearing from you at the soonest opportunity and trust you will 
have time to reflect on these serious matters before your appearance in front 
of the Committee next Tuesday morning.  
 
Kind regards 

 
Gordon Lindhurst MSP 
Convener 
 
 


