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Minister for Energy, Connectivity and the Islands 

Paul Wheelhouse MSP 

 

 

T: 0300 244 4000 
E: scottish.ministers@gov.scot 

 

 

 

 
 
Michelle Ballantyne MSP 
Convener 
Economy, Energy and Fair Work Committee 
 
By e-mail: 
economyenergyandfairwork@parliament.scot  
 

 

___ 
 
28 August 2020 
 
 
 
Dear Convener, 
 
Thank you for your letter of 8 July 2020 which sets out the committee’s findings following the 
inquiry into Scotland’s energy policy. I welcome the work carried out by the committee and 
have given serious consideration to all of the recommendations you have provided.  
 
As you stated in your letter, although the majority of the recommendations are steered 
towards the Scottish Government, there are also calls directed towards COSLA, Ofgem and 
the UK Government. As a result, and while my response, as set out within the attached 
Annex, speaks to the recommendations made specifically to the Scottish Government, it also 
addresses areas where I feel it is important to note the Scottish Government has worked 
with partners to enable progress.  
 
I trust this response is helpful and I look forward to continued engagement with the 
Committee on these matters, which are of great importance to the people of Scotland.  
 
 

 
PAUL WHEELHOUSE 

http://www.lobbying.scot/
mailto:economyenergyandfairwork@parliament.scot
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Annex  
 

Economy, Energy and Fair Work Committee Energy Inquiry 
 
Scottish Government Response 
 
 
1. Recommendation: The Scottish Government to put in place a long-term strategic 
framework; one covering all aspects of energy, taking a continuous and whole systems 
approach, and which could include the establishment of an independent expert advisory 
commission as recommended by RSE. 
 
Scotland’s Energy Strategy published in 2017, is a strategic framework guided by three core 
principles; a whole-system view, and inclusive energy transition and a smarter local energy 
model.  The Scottish Government will refresh Scotland’s Energy Strategy in 2021 which will 
provide a cohesive framework for the delivery of our short-term priorities as well as the 
actions we intend to deliver, in partnership with the energy sector, over the next decade as 
we continue to move forward with our ambition of achieving a 75% reduction in greenhouse 
gas emissions by 2030, in line with our overall ambition of net zero emissions by 2045.  
 
Our emissions reduction goals are some of the most ambitious in the world and achieving 
them will truly be a national endeavour. Scottish Government has been clear with 
stakeholders that we will not be able to achieve our ambitious targets without their 
participation. That is why we will look to the Scottish Energy Advisory Board (SEAB) and its 
four, recently refocused, Strategic Leadership Sub-Groups (SLGs) to provide advice on the 
content of the refreshed strategy and to monitor our progress in the delivery of our 
commitments.  
 
To ensure that the membership of SEAB is structured to focus on what the Scottish 
Government and all parties need to do to take forward a green economic recovery from 
Covid-19, The First Minister and Sir Jim McDonald (co-chairs of SEAB) have requested a 
review of the board’s membership. This review will conclude in the Autumn of 2020 and I am 
confident that we will then have an effective advisory and monitoring body in place to support 
the Scottish Government in making the correct decisions when progressing our energy 
policies.  
 
2. Recommendation: The Scottish Government – in the context of RSE calling for a 
clearly articulated position on security of supply – to set out its position on generating 
capacity, storage and interconnection; addressing the portfolio we have, the one we need, 
and how we plan to bridge any gap. 
 

Electricity policy and regulation are reserved matters, and the responsibility of the UK 
Government, with the latter delivered via the independent regulator, Ofgem. The powers and 
decisions which will have a profound effect on new, carbon free electricity generation, and 
investment in our energy networks, include decisions on the future shape of the Contracts for 
Difference (CfD) framework and Capacity Mechanism.  
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As part of the Scottish Government’s close and frequent engagement with the UK 
Government and Ofgem, as well as with the GB system operator, network owners and all 
key sector stakeholders, ministers advocate strongly for the need to ensure – through careful 
planning, and the use of relevant policy and market mechanisms – that our decarbonised 
electricity system remains stable and secure, with sufficient capacity, storage and flexibility 
to continue meeting Scottish demand. This has included in recent months a response to the 
UK Government’s CfD consultation, pressing for an approach which delivers sufficient new 
capacity and investment capable of supporting a green recovery as well as benefiting our 
indigenous supply chain. We have also expressed our grave concerns to Ofgem over its 
approach to the gas and electricity price controls, and the risk that an excessively cautious 
outcome will present for investment, jobs and for our net zero and decarbonisation 
commitments.  
 
The Scottish Government continues to believe and to argue that renewable generation, allied 
with measures to trigger investment in new pumped storage hydro capacity and carbon 
capture utilisation and storage technologies, can deliver sustainable security of supply for 
generations to come. 
 
Our refreshed Energy Strategy will address these important issues in more detail. 
 
3. Recommendation: Transport Scotland to update us – in light of the retendering process 
– of the timescale for awarding the back-office support for the charging network from the 
e-mobility service provider, and to set out how it will ensure an improvement in quality. 
 
The tender process for the ChargePlace Scotland back office provider is now underway and 
is expected to be awarded by Spring 2021. The new contract will have a firm focus on 
providing a quality service to Scotland’s EV drivers and owners of chargepoint infrastructure 
on the network. Further details of the contract award will be provided in due course and in 
line with OJEU procedures. 
 
4. Recommendation: The Scottish Government and COSLA to update us on how they will 
ensure the transition away from internal combustible engine to electric is nationally co-
ordinated, strategically planned and supported by an extensive, visible and reliable 
infrastructure.  

 
The Scottish Government recognises that a coordinated approach is needed between our 
electric vehicle charging infrastructure and electricity networks and although growth in 
electric vehicle uptake poses challenges for planning and operation of our electricity 
networks, it also provides opportunities for Scotland to take the lead. 
 
In 2019, The Scottish Government published our “Vision for Scotland’s Electricity and Gas 
Networks to 2030”– highlighting the importance of Scotland’s electricity networks in 
delivering our electric vehicle ambition and the need for collaboration to support this. We are 
continuing to work with Scotland’s electricity distribution network companies to identify how 
innovation and smarter management of our electricity networks can reduce the need for grid 
upgrade and reinforcement, and any associated costs and disruption. We are taking forward 
this work in order to meet our ambitious commitment to phase out the need for new petrol 
and diesel cars and vans by 2032, at least 3 years ahead of UK government’s targets. 
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EV Strategic Partnership 
 
The Scottish Government, including Transport Scotland, have formed a £7.5 million Strategic 
Partnership with SP Energy Networks (SPEN) and Scottish and Southern Electricity 
Networks (SSEN) to ensure that Scotland has access to a world-leading electric vehicle (EV) 
charging network and the electricity infrastructure needed to support it. The partnership 
includes at least £5m of Scottish Government funding and at least an additional £2.5m from 
the network companies and will deliver trial projects to take place in 2020/2021. Acting as a 
cornerstone of our work to ensure that Scotland has access to a world-leading EV charging 
network and the electricity infrastructure needed to support it, the partnership will deliver and 
improve coordination between EV charging infrastructure and electricity networks in 
Scotland.  
 
We want this collaboration to establish evidence and practical demonstration projects to 
support mass uptake of ultra-low emission vehicles. The partnership will involve pooling 
resources, expertise knowledge and data and will focus on ensuring that the ambitions of 
Scotland can be delivered within the GB wide regulatory and policy environment under which 
the electricity networks operate. The partnership will also deliver innovative trial projects and, 
building on international learning, will aim to demonstrate the benefits of coordinated 
planning and investment in electricity and charging networks. 
 
We understand the challenges that the electricity network companies face as key enablers of 
transformation in Scotland’s energy and transport system. That is why we are keen to work 
in collaboration with these companies to ensure that Scotland has access to a world-leading 
EV charging network and the electricity infrastructure needed to support it.  
 
By working collaboratively, this will help achieve the best outcome for electric vehicle users, 
the electricity networks, energy consumers and wider society. As the electricity networks 
industry prepares for the next round of price controls, RIIO2, the learnings from our Strategic 
Partnership will help inform the thinking across the industry, particularly with the transition to 
a smarter, more flexible decarbonised energy system. 
 
Project PACE 
 
Project PACE was identified as the large-scale joint-funded demonstrator project to be 
developed with and delivered by SPEN in Central Scotland capable of providing the 
evidence of the value of Distribution Network Operator (DNO) involvement in aspects of the 
provision of EV charging infrastructure.  The Scottish Government, Transport Scotland and 
SPEN have been working together to deliver this large scale demonstration of coordinated 
infrastructure investment, delivering substantial increases in public EV charging facilities 
whilst making efficient and cost-effective use of existing electricity network infrastructure.   
 
Project PACE has undergone detailed feasibility and option development and aims to 
demonstrate the efficiency and cost-effectiveness of an electricity DNO-led delivery model 
for the installation EV charging infrastructure at scale across the Lanarkshire area. The 
project is receiving £5.3m Scottish Government funding and aims to install up to 180 public 
EV charge points across 44 sites in Lanarkshire by April 2021.   
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The lessons from project PACE will help inform our approach to delivery of world-class EV 
charging infrastructure across Scotland.   
 
The outputs of project PACE are also informing wider work that Transport Scotland is 
undertaking to understand the range of potential models for the future financing and delivery 
of public EV charging infrastructure in Scotland.   
 
Working with Scottish Futures Trust 
 
Transport Scotland are working with Scottish Futures Trust to develop knowledge and 
understanding of the public EV charging infrastructure markets in Scotland.  In the past 12 
months, Transport Scotland has been intensifying engagement with the public and private 
sector to identify the issues, constraints, challenges and opportunities for public EV charging 
infrastructure.  As part of this work, Transport Scotland are looking at the specific challenges 
and opportunities for investment and delivery, and the longer term considerations for the 
operation and maintenance of EV charging infrastructure. 
 
5. Recommendation: The Scottish Government to detail how it will meet the target of 
4240 fast chargers (22 kW), 2800 rapid chargers (43 kW), 900 ultra rapid chargers at 
150 kW and 55 ultra rapid chargers at 350 kW by 2030; and set out what interim 
progress it needs to have made to be on track to achieve these numbers. 
 
The Scottish Government have, to date, invested over £30m in developing the ChargePlace 
Scotland network of over 1250 chargers across Scotland. Funding is provided to all local 
authorities across Scotland to enable them to grow and develop charging infrastructure. 
Scotland already leads the way. Figures from June show that Scottish electric vehicle drivers 
benefit from almost 40 public charge points per one hundred thousand people, compared to 
fewer than 30 in England and fewer than 20 in Wales and Northern Ireland.  
 
In addition, since 2017 we have provided financial support to install over 3,500 domestic 
chargepoints at people’s homes and almost 400 at workplaces to support business switching 
to ultra-low emission vehicles. We will continue to support the growth of the CPS network 
and to support Scotland’s households and business with charging infrastructure and identify 
opportunities for continued growth in provision of EV charging across Scotland. 
 
Our work with Scottish Futures Trust, along with our Strategic Partnership with SPEN and 
SSEN, will help inform the growth and development of charging infrastructure in Scotland. 
 
6. Recommendation: The Scottish Government to keep us informed of the actions it 
plans to pursue from the Committee on Climate Change’s advice to lead a shift 
towards positive long-term behaviours – an opportunity to embed new social norms, 
especially for travel. 
 
Following the CCC’s recommendations, we are working to ensure that behavioural change is 
a key element of our work on both a green recovery and the transition to net zero. We have 
commissioned research into individuals’ experiences of new behaviours during COVID-19 
and this will support us to embed positive behaviours as we emerge from lockdown and 
beyond.  
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The Cabinet Secretary for Environment, Climate Change, and Land Reform has convened 
the Sustainable Renewal Advisory Group, bringing together experts from business, industry, 
academia, the third sector and across political parties.  
 
The group has met several times to discuss the challenges and opportunities associated with 
a green recovery from COVID-19, including the positive behaviour changes required to meet 
our emissions reduction targets. In particular, the group has discussed the climate-positive 
behaviours they have observed over lockdown and where it may be appropriate for the 
Scottish Government to facilitate the continuation of these in the long-term. The findings of 
the group will be fed into recasting the Climate Change Plan update, expected to be laid in 
Parliament in late 2020 and reframed around delivery of our greenhouse gas emissions 
reduction targets while stimulating a green economic recovery.   
 

As a result of the COVID-19 pandemic, our public transport system is dealing with the dual 

impact of reduced capacity due to the need to ensure physical distancing along with a 

reduction in public confidence, which is having a significant impact on fare box revenues. 

The Scottish Government recognises the importance of these services and is providing 

financial support for public transport, ensuring that it remains a viable option for low carbon 

travel. We will continue to develop Transport Scotland’s Transport Transition Plan, prompted 

as a result of lockdown, as a means of tackling this unique challenge.   

 

A key part of this Plan is the Transport Demand Management work stream which will: 

o inform passengers about when and how to safely access public transport; 

o support management of travel demand, reinforcing broader messages on physical 

distancing and discouraging unnecessary travel; 

o sustain behavioural changes, encouraging active travel options and staggering 

journeys to avoid peak times; and 

o inform passengers and road users of busy areas and times to encourage alternative 

choices. 

 

It is notable that fuel prices have dropped during the current health pandemic and there are 

emerging reports – such as that recently from the Advisory Group on Economic Recovery – 

which warn of the potential for a rebound effect with increased car use and reduced 

confidence in public transport for some time.   In terms of promoting more sustainable 

transport options in line with our National Transport Strategy and our Climate Change 

targets, such a trend would not support achieving these aims. That is why we have already 

taken steps to help embed carbon-friendly travel choices.  

 

Transport Scotland have commissioned new research to build the evidence base on 

employers’ attitudes towards working from home and their intended approach to employee 

travel as we exit from lockdown.  

 

This will help inform the Scottish Government’s thinking on how to support employers to 

encourage sustained home working as businesses recover from the pandemic.  
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The Scottish Government has also tripled its £10m support fund for local authorities and 

other statutory authorities to £30 million in order to implement temporary measures 

(including pop-up cycle lanes and widening walkways). This ‘Spaces for People’ funding is 

supporting physical distancing for the increasing numbers of people who are walking, 

wheeling and cycling.   

Domestic Energy Efficiency 
  
In order to meet our updated statutory obligations in the recent Fuel Poverty and Climate 
Change legislation, we are anticipating the need for significant additional government 
support for building owners.  We have already responded to that challenge by increasing this 
year’s budget for energy efficiency to £162 million for domestic energy efficiency and £36.8 
million for non-domestic energy efficiency. This is in addition to the substantial Heat 
Transition Deal. That support means we are well-placed to ensure that heat and energy 
efficiency supply chains benefit from a green economic recovery as our programmes re-start. 
 
By the end of this year, we will have published our updated Energy Efficient Scotland Route 
Map and Heat Decarbonisation Policy Statement, setting out the long-term pathway for 
existing homes and buildings to meet our net-zero ambitions. 
 
Non-Domestic Energy Efficiency 
 
The Scottish Government provides a substantial, free advice and support offering to Scottish 
SMEs to understand how to become more energy and resource efficient and take action to 
implement measures, through its Energy Advice and Support programme. Thousands of 
Scottish SMEs access this advice service each year and benefit from a variety of support 
packages. £4m is available this financial year for the installation of new energy efficient 
measures.  
 
The Non Domestic Public Sector Energy Efficiency (NDEE) Framework has been designed 
by the Scottish Government to support Public and Third Sector organisations procure Energy 
Efficiency retrofit work, offering both better solutions and better value for money. The 
Scottish Government also launched the NDEE Support Unit in October 2016 to accelerate 
the number of projects and the delivery timescales of public sector energy efficiency projects 
using the NDEE Framework and support our wider ambitions around energy demand 
reduction. 
 
7. Recommendation: The Scottish and UK Governments to give public engagement 
greater prominence and priority in other strands of their energy transition and climate 
change work and set out how they will do so. 
 
Whilst we cannot comment on the UK Government strategy, the Scottish Government will be 

launching a new, fully accessible, public facing website in the autumn to support our 2045 

net-zero ambition (and a 75% reduction in emissions by 2030).  Currently in the design 

phase, it is intended to engage individuals and organisations all year round and provide 

practical tools and advice. Scotland’s Climate Week, a Scottish Government initiative 

celebrating Scotland's actions on climate change, will be held 14-20 September.  This year it 

will centre on Scotland’s Green Recovery and will be largely online.   
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Preparations for Scotland’s Climate Assembly are also ongoing and will provide further 
opportunities for public engagement. 
 

The Scottish Government has also commissioned new research via the Climate XChange 

partnership on how to communicate climate change effectively in a post COVID-19 

landscape to ensure we continue to engage effectively and raise awareness around the 

need to act on climate change. The publication of our new Public Engagement Strategy has 

been delayed to allow it to reflect the changed landscape shaped by the Covid-19 pandemic  

but we will ensure it incorporates the Committee on Climate Change’s recommendations. 

 

In response to the UK Government COP26 themes of; Adaptation and Resilience, Nature 

Based Solutions, Climate Finance and Clean Growth, Scotland’s participation in COP will be 

under the themes of Just Transition and People.  We remain committed to delivering an 

inclusive and successful summit that engages sectors and communities in Scotland and 

beyond, helps increase global ambition, and provides a warm welcome to a global audience.  

We are working closely with a number of Scottish Businesses and Civic society to ensure 

that opportunities exist for all communities in Scotland to engage with COP26 before, during 

and after the summit, resulting in a lasting legacy reaffirming Scotland’s reputation as a 

world leader for climate action. 

8. Recommendation: COSLA to take stock of the best examples of innovative work 
from around Scotland and present the best of what works at the local level – whether 
community energy projects, provision of EVs infrastructure or any other matters 
covered in this report. 
 
Although this recommendation is directed at COSLA, through Local Heat and Energy 
Efficiency Strategies (LHEES), The Scottish Government is leading within the UK on 
planning for the transition to net-zero in the building stock.  We are working with our partners 
in local government, and with COSLA, to introduce LHEES on a statutory basis. 
 
Our Low Carbon Infrastructure Transition Programme (LCITP), focuses on supporting the 
acceleration of innovative low carbon projects across Scotland. LCITP will launch a £50 
million funding invitation in September 2020 to provide capital support for projects that can 
deploy low carbon heat solutions and local integrated energy systems. 
 
The Scottish Government also has a legacy for supporting community and local energy 
projects through our flagship Community and Renewable Energy Scheme (CARES).  A 
number of community-led organisations have received funding to install their own  energy 
system-  Solar PV panels combined with a battery and EV charging points.  The different 
elements can be combined successfully to provide a sustainable energy system.  
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