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(tt "Than you for your letter of 5 November providing information about the Scottish
Parliament's Economy, Energy and Fair Work Committee's inquiry on Bi-Fab, the
offshore wind sector and Scottish supply chain.

Unfortunately, diary pressures mean that it will not be practical for BEIS Ministers to
attend an evidence session on 22 December. My office had suggested that Sarah
Redwood, BEIS Director of Clean Power, Strategy and Deployment attend as an
alternative, but I understand that this was not suitable to the Committee.

Specifically, on Bi-Fab, the Chancellor of the Duchy of Lancaster has recently
discussed the matter with Fiona Hyslop, Cabinet Secretary for Economy, Fair Work
and Culture. The Scottish and UK Governments agreed that, in the absence of a
shareholder guarantee from Bi-Fab's major shareholder, there is no legal route for
either Government to provide Bi-Fab with the guarantees it would need to secure the
Neart na Goethe contract. The Scottish Government has committed to convening a
working group with the UK Government to explore how existing policy measures can
be used to strengthen the renewables and clean energy supply chains in Scotland,
and to look at the future of the sites.

The UK Government remains committed to making the UK a world leader in offshore
wind. The Prime Minister has announced ambitioul plans to build back greener, with
the publication of the Ten Point Plan on 18 November. These included an ambition to
increase the amount of offshore wind we aim to build in the UK from 30GW to 40GW
by 2030, set a new target to deploy a Gigawatt of floating offshore wind, and
announced €160m of new funding for ports and coastal manufacturing infrastructure,
in addition to a wider package covering transport, nuclear and hydrogen.

This is alongside the Government's joint work with the sector through the Offshore
Wind Sector Deal, to support the delivery of the industry target of 60% UK content by
2030. lnitially, this will aim to develop a roadmap to identify key supply chain
investments that will deliver a competitive and sustainable UK-based supply chain.

The Contract for Difference scheme has been very successful in delivering renewable
energy projects, including in Scotland, and in driving cost reduction and better value
for consumers across the whole of Great Britain. You may be aware that, on 23
September, we also launched a consultation to strengthen our Contract for Difference
supply chain plan policy, with the aim of better aligning it to Government priorities and



the lndustrial Strategy. This includes a proposal to introduce a new Operational
Condition Precedent within the Contract for Difference, requiring the submission of a
Supply Chain Plan lmplementation Certificate before Contract for Difference payments
can begin

Offshore wind will play a key role in delivering our net zero ambitions. We are
determined to support the next generation of offshore wind development, to build a
globally competitive offshore wind industry in Scotland and across the UK.

Yours sincerely,

THE RT HON ALOK SHARMA MP
Secretary of State for Business, Energy & lndustrial Strategy


