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Dear Fiona, 
 
BiFab, the offshore wind sector and the Scottish supply chain 
 
Thank you for your letters of 22 July and 10 November providing updates on a 
number of issues relating to BiFab, the offshore wind sector and the Scottish supply 
chain.  
 
Further to these responses, the Committee would be grateful if you could provide 
clarification on the following points. 
 
Supply Chain Development Statements 
 
In your letter of 22 July you noted that: 
 
“Whilst we cannot require or compel developers to provide a Supply Chain 
Development Statement (SCDS) as part of their ScotWind application, nor can we 
specify local content or geographic regions for State Aid reasons, we would find it 
unlikely that an incoming developer taking part in ScotWind leasing would not want 
to demonstrate commitment to the Scottish supply chain – as they have always done 
until now. What the new process aims to do is to now hold developers to those 
commitments and ensure that contractual consequence is available to CES should 
those commitments not be met.” 
 
Earlier in your letter you noted that: 

“The Supply Chain Development Statement will be provided alongside any initial 
application for seabed rights and will be shared with public sector partners, including 
Scottish Government and its Enterprise Agencies. Prior to lease, a Contracted 
Position Statement will be required to lay out in more detail how the Supply Chain 
Development Statement will be fulfilled… If the Contracted Position Statement does 
not fulfil the Supply Chain Development Statement, then there will be contractual 
consequences.” 

https://www.parliament.scot/S5_EconomyJobsFairWork/Inquiries/20200722-CabSecEFWC-BiFab.pdf
https://www.parliament.scot/S5_EconomyJobsFairWork/Inquiries/20201110_CabSectoEEFWCtteeBiFab.pdf


It seems contradictory that prior to lease, a Contracted Position Statement will be 
required, but that this will not be compulsory. It would be helpful if you could clarify 
why the Scottish Government cannot require Supply Chain Development Statements 
and how binding these statements are. 

State Aid legal advice 

In your letter of 10 November, you highlighted that it is not possible for the Scottish 
Government to share legal advice. The Committee has agreed to request again that 
this be shared with the Committee on a confidential basis. If it not possible to do this, 
as you have previously indicated, it would be helpful if you could summarise how the 
Scottish Government’s legal advice diverges from that provided by Lord Davidson 
QC to GMB and Unite Unions.  

Financial Guarantees and financial support 

The Scottish Government has previously been critical of the investment made by JV 
Driver as the parent company of BiFab. At its meeting on 24 November the 
Committee was told that JV Driver failed to commit the financial guarantees required 
for EDF to award a contract to BiFab. However, press coverage has indicated that 
the Scottish Government had agreed to provide the relevant NnG guarantee last 
year. The Committee explored the issue of guarantees with DF Barnes at its meeting 
on 1 December. Can the Scottish Government clarify whether it agreed to provide 
the NnG guarantee? 
 
During its session on 1 December, DF Barnes were unable to indicate how the 
Scottish Government’s investment in BiFab had been spent. It is our understanding 
that the Scottish Government spent £37 million to ensure the Beatrice contract could 
be completed. This was before DF Barnes acquired the firm. Since then the Scottish 
Government has lent BiFab £15 million, but it is unclear how this has been spent. 
Does the Scottish Government know how this money has been spent and does that 
match its expectations when the money was invested?  
 
Finally, during the Chamber debate on BiFab on 2 December, you indicated to Alex 
Rowley MSP: 
 
“In relation to the proposals that were set out in the pre-acquisition business plan, 
does the member understand and appreciate that that plan indicated that the 
shareholders and majority shareholders would provide investment, working capital 
and assurances? Is he aware of the content of that business plan?” 

 

The Committee requests a copy of this business plan for its consideration.  

 
I look forward to discussing these issues and the wider Committee inquiry during our 
planned evidence session.  
 
Kind regards,  

https://www.thecourier.co.uk/fp/news/local/fife/1757254/job-hopes-fading-as-crunch-talks-fail-to-break-bifab-impasse/?utm_source=twitter&utm_medium=social


  

Gordon Lindhurst MSP,   

Convener  

 
 
   
 

 


