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17 December 2020  

 
Dear Claire  
 
BiFab, the offshore wind sector and Scottish supply chain 
 
In response to your emails dated 20 February I welcome the opportunity to provide further 
information to the Economy, Energy and Fair Work Committee. My responses to these 
questions are provided below.  
 
You referred to some documents and data that you were referring to during the meeting. 
If you are able to share anything which you feel would be helpful to the committee, 
please do so (col 28) 
 
I have attached copy of the briefing entitled ‘EEFW Bifab committee appearance briefing’ to this 
letter.  

 
You indicated that you have written a short overview of the actions being taken by 
developers to help supply chain companies, which could be shared with the Committee 
(col 31)  
 
This is contained in the briefing entitled ‘EEFW Bifab committee appearance briefing’, attached 
to this letter. 
 
You offered to find out whether supply chain development statements were part of the 
ScotWind leasing process and share any experience of this (col 46-48) 
 
The role of supply chain development statements in the ScotWind leasing process was 
subsequently discussed at some length in your December 8 evidence session with Crown 
Estate Scotland and Scottish Government officials. As clarified by both representatives their role 
is a required component of the ScotWind process, which offers bidders an opportunity to set out 
their supply chain commitments by geographic region, as well as a ‘high ambition’ scenario to 
encourage further industry and supply chain collaboration. As successful offshore projects are 
taken forward to a full lease, developers have an opportunity to update and confirm their supply 
chain commitments.     

On behalf of industry, Scottish Renewables has been engaging constructively with Crown 
Estate Scotland to try and agree a process that is useful to all parties and reflects the 
considerable efforts under way by the renewables industry to support Scottish supply chain 
companies.  



In your evidence you said: “The Government invented the CfD and its job is to drive 
down the cost of power as low as possible in a competitive auction. It has been 
phenomenally successful.”  The Committee would be grateful if you could clarify what 
you meant by “phenomenally successful” and how/if low development costs translate 
into benefits for the consumer. (column 27 of the Official Report 
http://www.parliament.scot/parliamentarybusiness/report.aspx?r=12971&mode=pdf)  
 
The UK Government’s intention for the CfD was to use a competitive process to reduce the cost 
of transitioning to renewables. The success of the scheme is clearly demonstrated by the 11GW 
of low-carbon generation that has secured contracts to date, with costs of those technologies 
continually reducing with each auction round. My example demonstrates that the offshore wind 
costs changed from £114/MWh in 2015 to £41/MWh in 2019 –a reduction of 64% in just 4 
years.  
 
Renewable technologies are now one of the cheapest forms of electricity. In the latest auction 
round the cost of offshore wind and remote island wind projects were under the wholesale cost 

of power meaning they will actually deliver money back to government. With the huge increases 

in electricity demand required to transition to net-zero, this means that low-cost renewables are 
the most effective way to decarbonise our energy system at best value to consumers, whilst 
delivering enormous economic, social and environmental benefits. 

I was rereading the Official Report and also noticed that in column 27 you said “You 
talked about TNUOS, which is how the transmission network is paid for. We believe that 
that situation will become significantly worse over the next decade, to the extent that 
developers in Scotland will be paying tens of millions of pounds more a year than their 
English counterparts—we can provide evidence on that after the meeting.” 

I refer you to attached spreadsheet entitled ‘172020 EEFW Bifab TNUoS data’, which provides 
evidence on this.  

The graph in “1. Plots” shows the evolution of TNUoS tariffs based on data from National Grid 
ESO. The X-axis plots the 27 TNUoS zones across the UK, moving from north to south (i.e. 
North Scotland = Zone 1 and West Devon and Cornwall = Zone 27), while the Y-axis plots the 
level of TNUoS that generators will pay in each zone. 

The graph shows a forecasted increase of around £20/kW in Zone 1 over 8 years, however the 
southern zones do not face the same level of change over that period time. This ultimately leads 
to a widening of the gap between what Scottish and English generators pay in TNUoS charges. 
This is demonstrated by the graph on the right which shows that the difference between 
northern and southern zones increases to around £30/kW by 2024. 

Yours sincerely 

 

Nick Sharpe 

Director of Communications and Strategy  

https://eur03.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.parliament.scot%2Fparliamentarybusiness%2Freport.aspx%3Fr%3D12971%26mode%3Dpdf&data=04%7C01%7CClaire.Murrie%40parliament.scot%7C6834b86e13d74d69351508d8a02e76cc%7Cd603c99ccfdd4292926800db0d0cf081%7C1%7C0%7C637435468705076737%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=yCGe7LVoutFNUYnSMGe7%2BdwNJu98MqaXBk0DBQUYDvs%3D&reserved=0

