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ECONOMY, ENERGY AND FAIR WORK COMMITTEE 

TIED PUBS (SCOTLAND) BILL 

SUBMISSION FROM  Iain Taylor 
 
Regarding your request for feedback in tied pub tenancies. 
 
From my view as a fairly new tied tenant they are without doubt set to ensure the Business 
risks are 99% with the tenant. 
 
I am currently two years into a tied pub/Inn agreement with the Greene King Belhaven 
Brewery (the best of a very bad bunch is my view of them). 
 
A tied arrangement can vary with the range of spirits, beers, wines, minerals and on most it 
also includes Gaming machines. 

This in effect means the tenant has no real control over the prices and share of profits. This 
allows the Pub co to really restrict the opportunities for tenants to develop a viable and 
profitable business. 

I think the only real solution for me would be to pay market rent for the building and arrange 
a separate deal on supply of all services. 

When advertising this and any other pub for rental many statements are made from a pub 
co, this included discounts on beer and spirits prices. Unfortunately,  

This mythical discount is on the price the Pub co has set so is meaningless on the whole, I 
can certainly find all tied products much cheaper on the open market, and in effect this 
gives the Pub co the freedom to charge whatever price they choose. Not the best for open 
competitive market trading and can lead to further reductions on the profit for a tenant 
where other bars can sell beers etc at a price far below the tied price. in most cases it's 
always the tenant that has to take to hit, not the Pub co. 

This reduced Gross Profit means the tenant has no scope to improve the facilities in the 
Pub,  

It has a very negative effect and leads to the tenant relying on the Pub co to make 
improvements this of course would need to be repaid back to the pub co by the tenant 
through increased rents. 
 
One other way the pub co will not play fair is in advertising pubs for rent with investments 
planned. If indeed the tenant takes on the pub on the basis of the planned investment they 
rapidly find that the planned investment will be paid by them through higher rents and 
reduced discounts. 
 
Again, the potential for any profits are swallowed up by the Pub Co not the tenant trying to 
make a better living and improvements to the Pub. 
 
The only advantage in taking on a tied pub is the lower upfront costs to the tenant, however 
charges for purchasing existing fixtures and fittings are frequently over priced by the Pub 
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Co and on occasions most fixtures and fittings are in urgent need of replacement at the 
tenants expense. 
 
In My personal View the tied System should be removed as an option for Pub cos to be 
replaced with Market value rents. set by fully independent valuers. 
 
The tenant can then bolt on any additional support (cellar support maintenance agreements 
and suppliers etc at a full value for money price if the Pub co indeed represents good value.  
 
Good luck with your Bill, I can see no reason for its delay in implementing, I for one would 
like to see it enabled tomorrow and I suspect you will find the vast majority of tied pubs will 
agree. 
 
Please feel free to contact me again if you would like any further information or views. 
 
Highest Regards 
 
Iain Taylor 
The Gryffe Inn  
Bridge of Weir  
 


