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24 March 2021 
 
Dear Joan 
 
I am writing to provide you with additional information following my evidence session with the 
Committee on 4 March. 
 
European Structural Funds 
 
The European Social Fund (ESF) programme was formally suspended by the European 
Commission (EC) on 15 November 2019 because of deficiencies with procurement 
procedures, verifying costs for achievements and checks on the direct staff costs of Lead 
Partners that deliver projects. 
 
The suspension of the European Regional Development Fund (ERDF) programme was 
confirmed on 3 February 2020 and lifted on 18 December 2020. The ERDF suspension was 
introduced due to issues relating to management verifications and maintaining a robust audit 
trail, including documents regarding expenditure and audits. 
 
As the ERDF programme is no longer in suspension, there is no risk of a penalty. If the 
suspension of the ESF programme is not lifted, the EC reserves the right in its regulations to 
impose a penalty of up to 25% of the programme value, which would equate to £82.8m 
based on current exchange rates. The Scottish Government is working closely with the EC to 
lift the suspension of the ESF programme and is confident that no penalty will be applied. No 
penalties have been paid by the Scottish Government, nor has the EC informed the Scottish 
Government that any penalties are payable as a consequence of the suspensions. 
 
The EC, as part of their usual management and governance cycle, automatically de-commit 
fund allocations from the ESF and ERDF Programmes that have not met their financial 
targets during a calendar year.  
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The annual de-commitment figures are as follows: 
  

Year ESF (€) ERDF (€) 
2017 19,091,543 3,342,730 

2018 26,645,165 23,129,578 

2019 32,539,404 19,682,525 

 
I hope the Committee finds this information helpful. 
 
Yours sincerely, 
 

                                                                   
                                               MICHAEL RUSSELL 
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