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Food and Drink Federation Scotland  

The Food and Drink Federation Scotland is the voice of food and drink 
manufacturers across Scotland.  We are committed to supporting our vital industry 
to grow, and to continue to be a national success story for Scotland. Over 1000 
manufacturing businesses employ around 35000 people in Scotland and our 
membership is represented in communities all over the country. 
burden, an end to ad hoc levies, coupled with a reduction and restoration of parity 
with England on the large firms’ supplement (which the Barclay Rates Review said 
should be done by April 2020), would increase business confidence. 
 
FDF Scotland fully supports the predictability, consistency and stability that the 
pan-Scotland poundage/tax rate (uniform business rate) brings, and indeed has 
brought for over twenty years. . 
 
We believe that the needs of the economy and trading conditions will be factored 
into Ministerial decisions on the poundage rate, as opposed to local authority 
decisions on rates. This belief is backed up by the decision to switch from using 
RPI to CPI for the annual uplift in 2018-19, as well as this year’s below-inflation rise 
in the poundage.  
 
In addition, as the decision on the annual poundage rate is usually set each 
autumn, firms’ forecasting and budgeting is much easier than having to wait for 
local authorities’ budget setting in February, which is just a few weeks before the 
start of the new financial year. Waiting until just prior to the start of the financial 
year would introduce higher levels of unpredictability.  
 
The Green Party’s amendment – backed by the Committee at Stage 2 – to end the 
uniform business rate and instead allow each of Scotland’s 32 local authorities to 
set their own local poundage rate, rates reliefs, and local rates supplements and 
levies, would be a significant and retrograde step.  
 
Fragmenting the rates system in this way risks undermining the positive work – 
from government, public authorities and from business – which has gone in to 
progressing rates reform. Indeed, it is inconsistent with the thrust of the Barclay 
Rates Review – which considered the matter5 - and which was about ensuring 
competitiveness and about minimising complexity in the rates system.  
 
The discussion and vote at Committee to end the UBR had little apparent 
consideration for the implications or for those affected, in stark contrast to the rigor 
of the approach pursued through the Barclay Review, Barclay Implementation 
consultation, and stakeholder engagement on the Non-Domestic Rates Bill itself. It 
is disappointing that a tax change of this magnitude is being progressed without 
proper consultation, economic analysis or a Business and Regulatory Impact 



Assessment. This is not an acceptable way to make tax changes.   Budgets should 
not be an occasion to make tax policy on the hoof, though this proposed change 
and the car parking levy suggest parliamentarians think otherwise.  
 
Public policy is already directly contributing to the rising cost of manufacturing food 
and drink and employing people in factories. There is already a growing cumulative 
burden of cost pressures, including the forthcoming Deposit Return System, . 
Ending UBR could open the door to local supplements and surcharges, as 
evidenced by the appetite from some councils last year for new levies on premises 
located out of town. FDF Scotland is concerned over the potential cost but also how 
such local supplements would be fairly applied, particularly given councils’ own 
fiduciary interests in business and industrial parks etc.  
 
Handing control over rates to councils places a question mark over Scotland-wide 
rates reliefs like those for improving premises and for small firms. It also raises 
questions over the First Minister’s recent pledge that installing DRS reverse 
vending machines would not lead to a business rates increase for those retail 
premises which host them. Without this promised relief producers face an even 
larger bill for implementing the Scotland-wide DRS.  
 
 

 


