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28 February 2018, 
 
 
 
Thank you for your email of  30 January 2018 requesting  further information following my 
appearance before your committee on 24 January. 
 
I attach a note on these issues and hope this is helpful. 
 
I am copying this letter to Humza Yousaf, Minister for Transport and the Islands and Fergus 
Ewing, Cabinet Secretary for Rural Economy and Connectivity. 
 
 
 
 
 

 
KEITH BROWN 
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TRANSPORT UPDATE NOTE FOR REC COMMITTEE 
 
Prestwick Airport 
1.    The Convener: We have heard about the increase in the facilities at and the investment in 

Prestwick airport. However, when I looked back through the old accounts, I found that, in 
2016, the Scottish Government invested £26.8 million in the airport. In 2017, we 
increased the investment to £37.9 million. That £11 million or so increase cost us 
£745,000 to service, but the value of the assets on 1 April 2015 was the same as it was 
on 31 March 2017. That strikes me as odd. Can you explain why there has been no 
increase in the value of the assets over two years despite a massive increase in 
funding? (OR column 23) 

 
As we made clear at the start of the acquisition process, our investment in the airport is on a 
commercial basis. To achieve the objective to return the airport to a successful commercial 
position ultimately requires additional investment in facilities, access to working capital to 
support the current position and strategic changes, respecting the changing commercial and 
competitive environment in which the airport operates with many factors outwith direct 
control. Therefore not every pound invested increases the valuation of the investment in the 
short term and we must retain a focus on the long-term nature of the investment and the 
future opportunities for the airport. 
 
In respect of asset valuation, this is related to compliance with International Accounting 
Standard (IAS) 36 which does not permit valuation of the potential commercial value of the 
airport, with valuation being restricted to the higher of the value of existing identified revenue 
streams or estimated disposal proceeds.  The tangible fixed assets were valued as at 31 
March 2017 by the directors as part of a wider consideration of the operational assets of the 
TS Prestwick Holdco Ltd group, of which tangible assets form part. Consideration was given 
to current market conditions, forward forecasts and previous valuations of the assets in 
recent years. Appropriate disclosures on the basis of asset valuation are recorded and 
reported in the annual accounts. 
 

I offered Committee members the opportunity to tour Glasgow Prestwick Airport to see first-
hand the improvements that have been made, as well as meet with the Executive 
Management Team to put some of the Committee’s operational questions to them. If the 
Committee would like to accept this offer, the details for the visit can be arranged through 
Roy Brannen, Chief Executive of Transport Scotland. Mr Brannen can be contacted at 
chiefexecutive@transport.gov.scot and would be happy to facilitate this.  
 

  
High speed rail 
2.    Roy Brannen: The north of high speed 2 working group, which is comprised of the 

Department for Transport, High Speed Two, Transport Scotland and Network Rail, has 
narrowed the proposal down to two options on the east and west coast lines. Just before 
Christmas, the First Minister announced that we would undertake a more detailed study 
on the feasibility of those two options…. 

  
Tenders are now back, and we hope to award a contract for that feasibility study. 

  
I am happy for the team to report back to the Rural Economy and Connectivity 
Committee later in the year on the outcome of the study. (OR, Columns 26 and 27) 
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Noted, the Feasibility Study is due to report back in the Autumn (2018) and I will update the 
REC Committee later in the year. 
 
 
M8, M73 and M74 
3.    Richard Lyle raised the issues of signs, storage and tree felling in regards M8,M73 and 

M74 project which were constituency issues therefore the Convener requested for 
officials to respond directly to Richard Lyle (OR Column 33 and 34). The points raised by 
Richard Lyle are as follows: 

  
Richard Lyle: The bad bit, however, relates to the Shawhead flyover. Between my 
colleague Fulton MacGregor’s constituency and mine there has been a site full of building 
materials, fences and so on for the past six months—I see Michelle Rennie nodding. 
Another factor is that, with the greatest respect to my colleague, there ain’t no signs for 
Bellshill on the M8 coming out of Glasgow Fort. You have put up three gantries there, 
and one of them could have a sign to Bellshill and Coatbridge, and there could be a sign 
to Bellshill at the Bargeddie roundabout. There are more signs to Mackinnon Mills than to 
Bellshill. You already know my position on this, but I want Bellshill back on the map for 
those coming off the M8.  

  
As I said, I compliment you on the work that you have done on the project. Journey times 
have improved and we have fantastic roads. However, the question that has to be asked 
is: what lessons have you learned? From discussions that I have had with Transport 
Scotland, I understand that there was no leeway to vary the contract. That is particularly 
evident with regard to tree felling and tree reinstatement. I understand that Roy Brannen 
and Michelle Rennie have been out in areas investigating issues around noise reduction, 
and there are still some areas that need to be tidied up. 

  
Transport Scotland continues to learn lessons from the range of projects being undertaken 
across the country. With three major transport infrastructure projects either nearing 
completion or already providing benefit to the people and economy of Scotland, we 
understand that  the construction phase has an effect on those living closest to the project. 
Transport Scotland will continue to develop the lessons that we have learned on these 
projects to implement changes, where necessary, to our future projects including the £3 
billion A9 dualling programme.  
 
A90 cameras and road accidents 
4.    Mike Rumbles: Yesterday, the Government made a welcome announcement about the 

fact that 99 per cent of drivers on the A90 are now obeying the speed limit because of the 
average speed cameras between Aberdeen and Dundee. That is welcome news. 
Everybody wants that, as well as a reduction in the number of road accidents. Is an 
assumption being made that, because drivers are now staying within the speed limit, 
there will have been a reduction in accidents in October, November and December? It 
would have been helpful to make the connection between the two issues. Would it be 
possible to have the statistics regarding whether there has been a reduction in 
accidents in those three months on that stretch of trunk road? (OR column 34) 

  
 olice accident data is pro ided in arrears from the  arious legacy  olice Force areas across 
 cotland. Currently there are  no accident records available for the period following the 
activation of the average speed cameras. 
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Ministerial portfolio responsibility for the Forth Bridges 
5.    The Convener: The committee has received a letter that says that responsibility for the 

Queensferry crossing has passed to Humza Yousaf. You have mentioned that at some 
length this morning. It would be helpful to clarify to whom we should direct our questions 
for future meetings, should there be any. A letter with confirmation would be useful.  
  
Keith Brown: It is relatively straightforward. Major projects, including the Queensferry 
crossing, are my responsibility. That project is coming to an end, as you can tell, and I am 
still answerable for that part of the project. The day-to-day running is Humza Yousaf’s 
responsibility. I will write to the committee with a clarification, if that would suit (OR 
column 37) 

 
During the construction phase, responsibility sits with Mr Brown. 
 
Mr Yousaf will take responsibility for the operation and maintenance of the structure and the 
surrounding road network. 
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