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Dear Mr Mountain, 

 

 

 
10 March 2020 

 

Dear Edward, 

Budget 2020-2021: follow up questions. 

Thank you for the opportunity to give evidence to the Committee on 19 February. Further to 
our discussions at committee you requested written responses to a number of questions.  
Please find responses below. 

Question:  

Is there sufficient funding available to reward farmers and crofters for biodiversity 

interventions on farms commensurate with the challenge to address biodiversity loss? 

 
Response: 

The Scottish Government is committed to providing support to farmers, crofters and land 

managers that enables them to contribute to environmentally sustainable farming practices.  

 

As announcement earlier today the Agri-Environment Climate Scheme will distribute a 

further £34 million to projects that promote environmentally friendly land management 

practices, address biodiversity loss and protect and enhance Scotland’s natural heritage.  

 

This brings the total committed to rural businesses under AECS since 2015 to £211 million, 

to nearly 3000 applicants and brings almost 1 million hectares of land under environmental 

management. 

 

As announced last year, one year contract extension will be offered to those with an AECS 

contract due to expire on 31 December 2020. This will generate £6 million funding,  allowing 

the environmental management to continue on around 180,000 hectares and maintaining 

200 designated sites.  
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Agri-environment support will continue in the future to address biodiversity loss and tackle 

climate change as we transition to a low carbon future. 

 

Question:  

How does spend on the Basic Payment Scheme lead to a “sustainable agricultural sector” as 

set out in the Level 4 budget figures? 

 
Response: 

The spend on the Basic Payment Scheme is in line with the Scottish Government’s 

commitment to a period of stability and simplicity for farmers and crofters once EU CAP 

funding is no longer forthcoming.   

 
Question: 

How is funding for forestry being prioritised to ensure that it delivers multiple benefits for the 

economy, climate change, biodiversity, health and community? 

 
Response: 

Forestry sector plays a unique role in supporting national outcomes relating to both climate 

change and economic growth: 
o supports about 25,000 jobs and contributes more than £1,000 million a year to 

the economy 
o helps support the population of our rural areas 
o fights climate change by removing the equivalent of almost 10 million tonnes of 

carbon dioxide per year from the atmosphere. 
 

In addition, as set out in Scotland’s Forestry Strategy, published last year, forestry also 

contributes to national outcomes on health, wellbeing, communities, education, biodiversity 

and industry.  

 

Through its regulatory, grant funding and policy functions  Scottish Forestry  supports the 

sustainable management and expansion of Scotland’s forests in order to deliver a wide 

range of benefits through society.  Our forestry grants and regulatory approvals processes 

require that all forestry projects comply with the UK Forestry Standard, which ensures  that 

issues such as economy, climate change, biodiversity, and health and community are all 

carefully considered.  

 

The most recent figures show our support for the sector allowed Scotland to create 84 per 

cent of all the new woodland in the United Kingdom, deliver 66 per cent of the UK’s softwood 

timber harvest and meet our biodiversity commitments by creating over 4000ha of new 

native woodland in 2018-19. 

 

In addition to supporting tree planting, the Forestry Grant Scheme budget supports a broad 

range of woodland activities, with funding specifically for areas such as growing forestry 

businesses, increasing public access and managing priority habitats and species.   
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Question:  

Both last year’s and this year’s budget reported a decrease in the grant for Forestry and 

Land Scotland, justified by “FLS using its revenue generating capacity to offset the reduction 

e.g. use the receipts from the sale of timber.” Are these budget reductions expected to 

continue, and are receipts from the sale of timber expected to increase to offset year-on-year 

budget reductions? 

 
Response: 

FLS is a trading body ( public corporation status) whose revenues fluctuate according to 

demand and prices most of which are influenced by international trading conditions for 

timber. In the short term,  FLS trading revenues cannot be increased easily to replace a loss 

of funding or other commercial revenue streams so over time we aim to diversify our revenue 

streams and build in a resilience to our finances by an agreed reserves policy. Our aim with 

regard to government funding is to reach agreement with SG over the short and medium 

term profile so that we can adjust our business model accordingly. 

 

Question:  

How will the activities outlined in the 10-year Farmed Health Fish Framework be funded? 

 
Response: 

Farmed fish health research commitments in 20-21 will, in co-operation with the fish farming 

sector, be met from a range of sources including EMFF and internal Marine Scotland 

budgets, with projects delivered by amongst others Marine Scotland Science and the 

Scottish Aquaculture Innovation Centre. 
 
This important work will underpin the value of the farmed fish sector which delivers 12,000 

jobs through the Scottish economy, £620m GVA and remains the most valuable food export 

from the UK worth £618m in 2019 (up 22% year-on-year). 

 

Question:  

How have you envisaged that funds across the whole Rural Economy portfolio will support 

the development of “inclusive, empowered, resilient and safe” communities for rural areas, 

as set out in the National Performance Framework objectives? 

 
Response: 

Through our rural services budget we will support the development of inclusive, empowered, 

resilient and safe communities through a series of actions. 

 
Work is proceeding to develop a rural movement that will engage communities to include a 
more diverse range of voices, including those of young people.  The next Rural Parliament, 
which will enable rural people to have their say on those decisions that affect their lives, will 
take place in autumn 2020.  We are looking at creative ways by which we can involve and 
engage young people in this year’s event.   
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To ensure contribution to the quality and character of rural places as well as nurturing and 

protecting our local resources we will continue to  

 Support the Scottish Rural Development Programme (SRDP) that provides funding to 
economic, environmental and social measures across rural Scotland; 

 Support our agri-environment schemes as part of the SRDP that promote 
environmentally friendly land management practices and look to protect and enhance 
Scotland’s natural heritage; 

 Invest in our coastal communities via the European Maritime and Fisheries Fund;  

 Expand woodland creation through investment in forestry priorities; delivering benefits 

for our communities, the environment and our economy; and 

 Support crofting which is particular to the cultural heritage of the Scottish Highlands 

and Islands and contributes to population retention in these specific places. 

 

Continued collaborative investment in the Rural Mental Health Forum by the Minster for 

Mental Health and the Cabinet Secretary for the Rural Economy and Tourism is supporting 

people in rural areas to maintain good mental health and wellbeing.  Given the 

disproportionate impact of Brexit on rural communities and specific sectors operating in the 

rural economy additional funds have been allocated to the Rural Mental Health Forum and 

RSABI.  This additional support will identify areas of most need and enable the provision of 

focused support.   

 

To ensure that rural communities are places where people want to live, work, and stay we 

are working with a range of partners to test approaches to support repopulation via small 

scale pilots in remote rural and island communities.   

 

Significant investments in our economic development agencies, South of Scotland 

Enterprise and Highlands and Islands Enterprise, will provide support to rural businesses 

and communities; directly contributing to inclusive economic growth.   

Additionally, delivery of the PfG commitment to test a place-based approach to integrated 

business support for micro-enterprises in rural areas (recognising the different challenges 

they face such as access to markets, connectivity issues and employment patterns) will help 

inform the future business support landscape.   

 

Question:  

The Government has indicated that they are taking a “wellbeing approach to the budget”. 

How does the Rural Economy budget reflect this approach? 

 
Response: 

For the past two financial years, the Minister for Mental Health and Cabinet Secretary for the 

Rural Economy have jointly funded the National Rural Mental Health Forum.  The Forum 

was established in 2017 and has grown to over 140 organisational members from the third, 

private and public sectors.  It supports people in rural areas to maintain good mental health 

and wellbeing.  The Forum has developed connections between communities across rural 

Scotland to reflect the unique challenges presented by rural isolation, and has gathered 

information from those experiencing poor mental health.  This lived experience is being used 

http://www.lobbying.scot/


Scottish Ministers, special advisers and the Permanent Secretary are covered by 

the terms of the Lobbying (Scotland) Act 2016.  See www.lobbying.scot 
 

St Andrew’s House, Regent Road, Edinburgh  EH1 3DG 

www.gov.scot 


  

 

to identify support needs across all rural areas including islands.  Given the disproportionate 

impact of Brexit on rural communities and specific sectors operating in the rural economy 

additional funds have been allocated to the Rural Mental Health Forum and RSABI.  This 

additional support will identify areas of most need and enable the provision of focused 

support.   

 

Question:  

The veterinary surveillance budget and the animal disease budget have seen large cuts in 

2018-19 and large increases in 2019-20, followed by a 5.8% and a 3.5% cut respectively this 

year. What is the reason for these large changes, and what accounts for the reduction in this 

year’s budget? 

 
Response: 

The fluctuations in veterinary surveillance budget reflect changes in projected expenditure 

stemming from restructuring of SRuCs veterinary investigations centres and centralisation of 

their central diagnostic laboratory.  We are working with SRUC to monitor these changes 

and ensure that a high quality efficient service to vets and farmers is maintained.  

 

The Animal Disease budget has changed due to changing workloads as a result of EU Exit 

which generated an increase in 2019-20 whereas we expect to see savings in the coming 

years, for example as we move our cattle tracing system from the Rural Payments Agency to 

ScotEID. 

 

These are significant changes that will lead to more efficient delivery of public services in the 

future, however in the short term as move through these changes we must plan for 

fluctuations in budgets. 

 

Question: 

As set out, the Food and Dink miscellaneous expenses budget “Provides support for 

Scotland’s Food and Drink Policy and Ministerial priorities”. Can you expand on what exactly 

this will fund over the coming year?  

 
Response: 

Our budget supports a wide range of programmes and projects aimed at supporting the 

continued growth of the food and drink sector, and furthering our aspiration to become a 

Good Food Nation.  Some of the key projects include:  

 

 Facilitating more farm visits by school children to help better connect food production 

with consumption (£250k) 

 Stimulating more local sourcing through our Food for Life programme (£400k) which 

seeks to get all local authorities participating in the programme  

 Continued investment in our Export Plan (£500k) and the support of our network of in-

market specialists – 15 individuals across the world acting as Scottish sales team 

identifying and exploiting sales opportunities for our companies 
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 Investment in the UK Market strategy and our Food Tourism Action Plan (£500k) – 

supporting a range of initiatives to provide more opportunities for our companies  

 Development of a new, and bespoke, e-commerce trading platform to support 

Scottish businesses showcase and sell their products across the world  

 

Question: 

Has support for food production and the food and drink industry been designed to 

simultaneously contribute to other Scottish food policy goals, such as food insecurity and 

healthy and sustainable diets? 

 
Response: 

Our Food and Drink budget primarily focuses on programmes and projects that seek to 

stimulate further growth across the industry, supporting its efforts to double its value to £30 

billion by the year 2030 as set out in ‘Ambition 2030’, the national strategy.  In doing so, a 

number of the projects that are taken forward will have wider benefits, such as the Food for 

Life programme in schools which has a clear focus on local sourcing, healthy choices and 

sustainably produced food.  Beyond that, there are other parts of the organisation that are 

directly supporting wider initiatives such as work to tackle food insecurity through our Fair 

Food Fund and Investing in Communities Fund.  
 

 Is there sufficient funding available to reward farmers and crofters for biodiversity 
interventions on farms commensurate with the challenge to address biodiversity loss?  

 
 How does spend on the Basic Payment Scheme lead to a “sustainable agricultural 

sector” as set out in the Level 4 budget figures? 
 

 How is funding for forestry being prioritised to ensure that it delivers multiple benefits 
for the economy, climate change, biodiversity, health and community? 

 

 Both last year’s and this year’s budget reported a decrease in the grant for Forestry 
and Land Scotland, justified by “FLS using its revenue generating capacity to offset 
the reduction e.g. use the receipts from the sale of timber.” Are these budget 
reductions expected to continue, and are receipts from the sale of timber expected to 
increase to offset year-on-year budget reductions? 

 

 How will the activities outlined in the 10-year Farmed Health Fish Framework be 
funded? 

 

 How have you envisaged that funds across the whole Rural Economy portfolio will 
support the development of “inclusive, empowered, resilient and safe” communities 
for rural areas, as set out in the National Performance Framework objectives? 

 
 The Government has indicated that they are taking a “wellbeing approach to the 

budget”. How does the Rural Economy budget reflect this approach? 
 

 The veterinary surveillance budget and the animal disease budget have seen large 
cuts in 2018-19 and large increases in 2019-20, followed by a 5.8% and a 3.5% cut 
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respectively this year. What is the reason for these large changes, and what accounts 
for the reduction in this year’s budget? 

 
 As set out, the Food and Dink miscellaneous expenses budget “Provides support for 

Scotland’s Food and Drink Policy and Ministerial priorities”. Can you expand on what 
exactly this will fund over the coming year? 

 
 Has support for food production and the food and drink industry been designed to 

simultaneously contribute to other Scottish food policy goals, such as food insecurity 
and healthy and sustainable diets?  

 
 

Yours sincerely,  
 
 

 
 
 
 
 

FERGUS EWING 
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