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Dear Mr Mountain 
 
Glasgow Prestwick Airport Ltd 
 
When we met on 22 January 2021 to discuss my planned forward work programme, you asked about 
Transport Scotland's loan support to Glasgow Prestwick Airport Ltd (GPA) and the impact this was having 
on the value of the latter's fixed assets. I offered to respond to you once colleagues had reviewed GPA's 
accounts. 
 
You will be aware that GPA is responsible for airport operations at Glasgow Prestwick Airport and is one of a 
number of companies forming a group structure, with TS Prestwick Holdco Ltd as the parent company. GPA 
produces its own annual accounts which are consolidated within TS Prestwick Holdco Ltd's group accounts. 
 
As you can see from the extracts from GPA's accounts below, over the last five years GPA's turnover has 
been increasing but it is still reporting annual operating losses (2019/20 being the exception). This has 
necessitated annual loan support from Transport Scotland, although the rate of increase in loans repayable 
has slowed as losses have reduced. 
 

 2015/16 
(£k) 

2016/17 
(£k) 

2017/18 
(£k) 

2018/19 
(£k) 

2019/20 
(£k) 

Turnover 9,323 11,422 15,864 21,861 33,070 

Operating profit/(loss) (6,484) (5,096) (5,159) (3,178) 454 

Creditors payable within one 
year 

26,959 35,454 44,518 47,040 52,723 

Of which: loans from 
Transport Scotland 

20,800 30,400 38,400 39,900 43,400 

Net liabilities (21,657) (27,542) (33,725) (38,192) (39,175) 

P&L Account (51,028) (56,913) (63,096) (67,563) (68,546) 
 
You will also note that, as a consequence of reporting annual operating losses, the deficit on the Profit and 
Loss Account has been increasing. In normal circumstances this could raise questions as to whether GPA is 
financially viable. However, the accounts have been prepared on a going concern basis as a result of written 
confirmation from Transport Scotland that for the foreseeable future it will continue to make available such 
funds as are needed in order for the group to meet its liabilities, and that it will not seek repayment of the 
amounts due until the group is in a position to do so. 
 



GPA contributed 88 per cent of the group’s total turnover over the five-year period. As can be seen from the 
table below, extracted from TS Prestwick Holdco Ltd's group accounts, GPA's financial results influence 
heavily the group performance as a whole.  
 

 2015/16 
(£k) 

2016/17 
(£k) 

2017/18 
(£k) 

2018/19 
(£k) 

2019/20 
(£k) 

Turnover 11,516 13,631 18,162 24,572 35,990 

Operating profit/(loss) (8,681) (6,725) (5,225) (2,541) 5,454 

Creditors payable within one 
year 

26,821 37,951 46,477 47,955 51,993 

Of which: loans from 
Transport Scotland 

20,800 30,400 38,400 39,900 43,400 

Net liabilities (17,925) (26,537) (34,145) (34,395) (28,970) 
 
Income from property rentals is the other major source of group income, being generated by Prestwick 
Airport Ltd. The substantial operating profit reported in the group accounts in 2019/20 is largely due to 
£4,452K non-recurring income described in the accounts as “income relating to the provision of specialist 
aviation services”. 
 
Fixed assets recorded in the group accounts relate only to investment property, with a valuation which 
fluctuates between £2,670K and £5,850K over the five years (£3,850K in 2019/20). Investment property is 
largely held by Prestwick Airport Ltd. 
 
Property, plant and equipment (PPE) is valued at zero in the group accounts. While the accounts indicate 
PPE additions totalling £18.3 million over the five years, the additions are impaired to a zero value each year 
and included in cost of sales in the Profit and Loss Statement. The accounts indicate that the group’s 
directors carry out an annual assessment of the carrying value of PPE. They consider that, despite an 
improving financial position, impairment of operational assets is appropriate due to the level of losses the 
group has reported. The 2019/20 accounts also refer to the uncertainties caused by Covid-19 as another 
reason to impair assets. 
 
Drawing all this together and to answer your original query, the value of GPA's fixed assets is not increasing 
despite Transport Scotland lending to it because: 
  
• Transport Scotland lending is essentially deficit funding i.e. to support day-to-day operational 

activities and not investment in new infrastructure. 
 

• What investment that does take place across the group as a whole is impaired to a zero value 
each year because of the level of losses reported 

 
I hope you will find this information useful. Do let me know if we can assist further. 
 
Yours sincerely 
 

 
Stephen Boyle 
Auditor General for Scotland 
 


