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Dear Edward  

 

Scottish Government's draft Budget 2021-22 and the implications of COVID-19 for those 

areas falling within the REC remit 

 

Thank you for providing the opportunity to discuss the draft 2021-22 Budget on 17 February 

2021.  In my evidence to the Committee I set out that this Budget will bring support and 

stability, ensure our economy recovers and protect those who have been hit hardest, as well 

as plan and deliver a strong, fair and green recovery in the longer term.  

 

As part of the evidence I undertook to write to the committee on three points: 

 Replacement funding from UKG for Fisheries (EMFF) 

 Cairngorm funicular funding and HIE Budget 

 Funding for the Agricultural Transformation Fund  

 

Replacement funding from UKG for Fisheries (EMFF) 

 

The annual figure we sought from UKG to replace EMFF was £62m and is reflective of 

Scotland’s importance as a coastal nation.  The basis of the business case was put forward 

as part of continuous engagement with Defra, HMT and Defra SofS in the lead up to the UK 

spending review. 

 

The £62m was calculated taking the proportion of EU European sea area in Scotland (10.92%) 

and applying that to the total EMFF budget (4.4 billion euros) which covers approximately 7 

years.  In pounds sterling this equates to £62 million per year. 
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Despite this, we have only received £14m for 2021-22, with no assurances on longer term 

funding, which continues to deny Scotland’s funding based on the realities of the importance 

of the sector. As I explained at Committee this places constraints on us at a particularly 

disruptive time for the industry, when many are needing to adapt.  

 

Not only will this reduction in funding limit the realisation of benefits for coastal communities, 

marine businesses and the wider supply chain in Scotland and beyond, but a single year 

settlement also limits our ability to plan and invest in the way we should be able to. 

 

Cairngorm Funicular funding and HIE Budget  

 

As I outlined at Committee, HIE has been allocated a budget of £67.6m in 2021-22 which is 

an increase of £9.4m (16%) on its budget allocation of £58.2m in 2020-21.  £3.9m of this 

increase has been allocated for the reinstatement of the Cairngorm funicular. 

 

This £3.9m is just one element of the overall multi-year funding package and in agreeing the 

business case, we committed to providing capital funding of £10.16m for the duration of the 

project over a number of years.  HIE will also contribute funding and intends to use the 

proceeds from the sale of the Centre for Health Science for this purpose. 

 

Scottish Government continues to work with HIE to manage the costs associated with the 

funicular and to ensure that progress in its reinstatement remains on track for completion 

during the 2021-22 winter season. 

 

Any comparison with the increase in budget for SOSE should recognise that SOSE is still 

growing as an organisation. The financial memorandum to the South of Scotland Enterprise 

Bill stated that SOSE’s budget should be equivalent, on a per capita basis, with HIE’s budget. 

SOSE’s budget allocation for 2021-22 delivers per capita equivalence with HIE, taking into 

account that it will be in its second year of operation.  

 

Funding for the Agricultural Transformation Fund 

 

The £40m of funding allocated in the 2021-22 draft Budget represents new monies, with 

funding split equally between capital and Financial Transactions.  As the Committee will be 

aware, emerging underspends and pressures are managed as a whole in-year across the 

Scottish Government, not at an individual Portfolio level.  

 

The latest position for 2020-21 across SG is outlined in the Spring Budget Revision published 

on 25 February 2021.   

 

In 2020-21 we launched the Sustainable Agriculture Capital Grant Scheme (SACGS) to 

support farmers and crofters in reducing greenhouse gas emissions.  This scheme was very 

well subscribed, however we have been advised by farming stakeholders that there are 

shortages of some of the farming equipment.   
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In recognition of these supply issues created by EU Exit and Covid, and to provide some 

flexibility to ensure this much needed funding goes into the economy, I have agreed that those 

awarded grants through SACGS can claim for them up until 30 September 2021.  In the 

meantime, I have redeployed £5m in the current year to support much needed Covid recovery 

measures.  This leaves a budget of £13.5m for ATF, with the final position dependent on what 

farmers and crofters actually claim for in this financial year. 

 

 
FERGUS EWING 
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