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19 March 2020 
 
Dear Convener, 
 
Thank you for what I hope you will agree was a productive session to discuss the proposed 
Transport, Infrastructure and Connectivity portfolio budget for 2020-21 – a budget which 
provides significant additional funding to help achieve a more inclusive and sustainable 
economy for Scotland.  
 
Following correspondence received from the Committee Clerks on 26 February I have 
considered the Committee’s questions and responded to each in turn on the following pages. 
 
I trust the Committee will find this useful. 
 
 
 
 
 
 
 
 

MICHAEL MATHESON 
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RESPONSES TO FOLLOW UP QUESTIONS 
 
Who are Members of the National Transport Strategy Roles and Responsibilities 
Group? 
 
The National Transport Strategy’s Roles and Responsibilities Group brought together key 
external stakeholders, including the Society of Local Authority Chief Executives, the 
Convention of Scottish Local Authorities (COSLA), Regional Transport Partnerships, the 
Society of Chief Officers in Transportation in Scotland, Scottish Cities Alliance, Heads of 
Planning Scotland, Clydeplan, and Non-Governmental Organisation representation from 
Sustrans Scotland, in addition to Scottish Government and Transport Scotland officials. The 
Group’s report was published as part of the National Transport Strategy Review: 
https://www.transport.gov.scot/publication/national-transport-strategy-transport-governance-
working-group-report/ 
 
Why has the budget for regional transport partnerships reduced, and what effect that 
it might have? 
 
The budget for Regional Transport Partnership grant is included as part of the overall Local 
Government Capital Settlement as agreed with COSLA.  This grant is paid to SPT for the 
delivery of its own capital programme.  In the event that the overall Local Government 
Settlement funding is reduced, as is the case in 2020-21, each of the elements of the Capital 
Settlement is reduced accordingly, and consequently, the RTP budget is reduced.  An 
important point of clarification to note, in respect of the reduction of £7.8 million, is that the 
budget for 2019-20 of £23.1 million reflected a £4.1 million uplift as a one-off pay-back of a 
previous reduction in the Local Government Capital Settlement. Accordingly the reduction on 
the baseline budget of £19 million is £3.7 million.  It will be for SPT to determine how it 
prioritises the funding for its capital programme and Transport Scotland officials have asked 
SPT for more details on this.  
 
I would also take this opportunity to highlight to the Committee the Scottish Government’s 
continuing support to Strathclyde Transport Partnership for the Glasgow Subway 
Modernisation programme, in that the Budget for 2020-21 provides £55.1 million of capital 
grant support. 
 
Given that we are trying to get people out of their cars and increase modal shift, why 
has the budget line for support for bus services gone down? 
 
Funding to support bus has in fact increased, but now features in two different budget lines 
which I appreciate may have caused some confusion for Committee members. The support 
for bus services budget of £57.2 million in 2019-20 included £54.2 million, primarily for the 
Bus Services Operator Grant (BSOG), as well as an allocation of £3 million to support the 
bus programme. The Budget in 2020-21 maintains funding levels for the BSOG at £54.2 
million. The £3 million was overtaken by the Programme for Government commitment of 
over £500 million of long term funding for bus priority infrastructure to tackle the negative 
impacts of congestion on bus services, improving bus journey times and reliability. Funding 
of £10 million is allocated for bus priority infrastructure in 2020-21 and is included in the 
Future Transport Fund Budget. Bus priority infrastructure funding for subsequent financial 
years will be prioritised through the capital spending review. 
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Why has the concessionary travel budget increased? 
 
The concessionary travel budget has increased to reflect the additional demand and fare 
increases we anticipate for the National Concessionary Travel Scheme (the scheme) in 
2020-21.  The budget for reimbursement under the scheme is set on the basis of an 
economic model which was agreed in 2012-13 with the Confederation of Passenger 
Transport (CPT). The model includes a range of inputs, including forecasts for journey 
numbers, industry costs and adult single fares. The forecast for journeys in 2020-21 reflects 
recent trends, including experience during the first three quarters of 2019-20 (in which 
journey numbers exceeded those forecast at the time the 2019-20 budget was set), and 
analysis undertaken by CPT’s advisers on future growth rates. To calculate the expected 
budget requirement for this year we updated the agreed model by uprating indices for 
inflation and cost increases taking into account current economic forecasts, forecasts of 
industry costs and general inflation, and assuming average annual fares growth of 4.1% and 
annual journey growth of 0.6%.  We have also made provision in the budget to account for 
the planned introduction of free travel for recipients of the Young Carer Grant, and the 
provision of free travel to companions of disabled children under 5 years of age during 2020-
21. 
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