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Dear Bruce 
 
AUDIT SCOTLAND 

• SPRING BUDGET REVISION 2020/21 - BUDGET ADJUSTMENT 
• SPRING BUDGET REVISION 2020/21 - PENSION COSTS 

 
At its meeting on 15 January the Commission took evidence from Audit Scotland on 
its proposals for Spring Budget Revisions. The Official Report is available online. 
 
In relation to its Spring Budget Revision – Budget Adjustment, Audit Scotland seeks 
an additional sum, net of savings, of £1.5 million. This is to enable Audit Scotland to 
meet its statutory obligation to deliver a balanced budget. 
 
Audit Scotland explain that main reasons for the additional request are:  

• Covid-19 impact on income recognition leading to a shortfall of £1.440 million 
due to the loss of productive time following the extensions applied to 2019/20 
audits which will delay the commencement of 2020/21 audit work. 

• Total people costs overspend projection of £0.558 million is being met from 
reduced expenditure and savings of £0.498 million in fees and expenses paid 
to external firms, other operating expenditure and miscellaneous income. 

 
In addition, and as with previous years, Audit Scotland also seeks £3 million to meet 
increased non-cash pension accounting charges that will arise in 2020/21 in its 
Spring Budget Revision – pension costs. They explain that figure has been 
calculated by the actuaries of the Lothian Pension Fund, which is the local 
government pension scheme of which its staff are members. The increase in costs is 
derived from the change in discount rate, which is one of the components that is 
assessed in the estimation of future liabilities. The reduction in the discount rate, in 
essence, increases the liabilities of the scheme and its associated share of that cost. 
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While Audit Scotland is not required to make cash payments for the sum identified, 
International Accounting Standards require that these notional costs are included 
and disclosed in Audit Scotland’s Annual Report and Accounts each year to reflect 
the full liability (both paid and accrued) of scheme membership.  
 
I am writing to let you know that the Scottish Commission for Public Audit has agreed 
it is content with Audit Scotland’s Spring Budget Revision 2020/21 proposals for a 
budget adjustment and for pension costs. 
 
Yours sincerely  
 

 
 
COLIN BEATTIE MSP 
Chair, SCPA  
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